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board of directory it \vas soon found that a trust
company which was openly identified with a large
and poweiful insurance concern would be assured
of success

Life insurance money thus began to go into trust
companies, and officers and directors of life insur-
ance companies began to take conspicuous places
as director s of trust companies And in addition,
these new directors began to grow rich, and they
grew rich in many cases where at the start they had
no capital whatever In forming a new trust com-
pany 01 in enlarging an old one by the issue of
new stock, they not only would have their insur-
ance company subscribe to a majority of the stock
but would themselves subscribe to a minority on
the same teims, and then deposit their own stock
as collateral foi a loan which they would obtain
from their own insurance company It would
not in all cases be necessary for them to deposit
any cash "margin" in the loan, for almost invari-
ably the stock would be sold to them, as to the
insurance company, at a figure considerably below
its market value

At that time there were no restrictive laws
which forbade an officer of a corporation to borrow
money from his own company on collateral, and